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UNCLASSIFIED 

PAGE 01 THESSA 00265 291802Z 
62 

ACTION EUR-25 

INFO OCT-01 ISO-OO CIAE-00 DODE-OO INR-10 NSAE-00 PA-04 

RSC-01 USIA-15 PRS-01 SP-03 NEA-14 FEA-02 TRSE-00 

EB-11 SCI-06 COME-OO DRC-01 /094 W 

074921 

R 291445Z MAY 74 
FM AMCONSUL THESSALONIKI 
TO SECSTATE WASHDC 1930 
INFO AMEMBASSY MOSCOW 
AMEMBASSY ATHENS 

UNCLAS THESSALONIKI 0265 

E.O.l 1652: N/A 

TAGS : ETRD, ENRG, GR, UR 

SUBJECT : PRESS ATTACK ON CONTRACT FOR SOVIET ENERGY PLANT 
AT PHILIPPI 

REF: (A) ATHENS 960, (B ) THESS A-83, 14 NOV 73 

1. FOLLOWING MAY 23 VISIT TO KAVALA BY ALT MIN OF COORD 

ELIAS BALOPOULOS AND FURTHER ANNOUNCEMENT THERE THAT CONTRACT 
FOR SOVIET-BUILT ENERGY PLANT AT PHILIPPI PROBABLY CANCELLED 
(REF A), ELLINIKOS VORRAS' OF MAY 25 CARRIED BANNER HEADLINE 
AND FRONTPAGE REPORT ON ALLEGED GOG MISMANAGEMENT AND FINANCIAL 
LOSSES INVOLVED. 

2. ACCORDING TO HEADLINE, ’300 MIL DRS ALREADY PAID ON PEAT 
PROJECT BY PUBLIC POWER CORPORATION (PPC) AS FOREIGN CURRENCY 
ADVANCE TO SOVIET TECHNICAL FIRM’. TEXT ALLEGES THAT UNDER 
APRIL 19, 1973 AGREEMENT WITH ENERGOMACHEXPORT 

PPC PAID US DOLLARS 8.9 MIL IN FOREIGN CURRENCY AS ADVANCE ON 
TOTAL US DOLLARS 89 MIL CONTRACT. REPORT CONTINUES THAT STATUS OF 
ADVANCED PAYMENT NOW MAJOR FACTOR IN NEGOTIATIONS OVER CANCELLATION 
OF PROJECT. PAPER ALSO URGES INVESTIGATION OF WHETHER POTENTIAL 
US DOLLARS 8.9 MIL LOSS WAS RESULT OF MISMANAGEMENT OR DELIBERATE 
DECISION IN LIGHT OF OIL STRIKE OFF THASSOS ISLAND. 
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